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PRESIDENT: Very well, if the principals on this production will
come forth, Senator Schmit, to discuss the amendment to the
DeCamp amendment. Senator Schmit, you are recognised.

SENATOR SCHNIT: Nr. President and members of the Legislature, I
guess i t i s wi t h a l i t t l e bi t o f t rep i d a t i o n t h a t I r i se t o
attempt to improve LB 835 in the manner in which I believe that
h opeful l y you wi l l f i nd ac c e p t ab l e . And I have i n t r o duced an
amendment to 835 in hopes that the citizens of this state will
be able to at some point in time to reap the benefits of
telephone deregulation, at the same time not exposing them to
the risk which premature deregulation may bring. The important
provisions of this amendment are contained in Section 16 through
20 of the amendment. These provisions allow the Public Service
Commission to make a d etermination o f whether a
telecommunications company or a service which is offered by a
telecommunications company is subject to effective competitxon.
Effective competition means that a c ompany's cus t omers have
reasonably available alternatives and that a company does not
have a significant captive customer base. If the company or the
service is deregulated by the Public Service Commission, then
only a price list would have to be filed with the Public Service
Commission. If the service or the company is not deregulated by
the PSC, then the company must come before the PSC to justify
any rate increase which it would seek just l ike un de r cur r e n t
l aw. Thi s b i l l i s i n l i ne w i t h t he r e c ommendation o f t h e s t u d y
committee which looked at the issue of telecommunications
d eregulat i o n dur i n g t h e l a s t i n t er i m . I believe that this hill
would protect the public interest while at the same time
promoting c o mpet i t i o n wi t h i n t he state. In ad dition, the
amendment addresses two major concerns raised b y t h e i ndu s t ry
with respect to LB 835, the t ime lag i n mak ing dec i s i ons on
applications for rate increases, and the increased fiscal impact
of the bill. Fi rst, we allow the telephone companies to
implement 90 percent of their proposed rate increase one month
and 30 days after the application is filed for an increase with
t he P SC . Cur rent l aw makes them wait seven months and only
allows 70 percent of the proposed increase. The co n s umer i s ,
however, of course, protected by a refund provision if the PSC
does not approve at least 90 percent of the proposed increase.
Second, we know that there is a need for increased staff at the
PSC to take care of the problems with the time lag and b ecause
of difficult decisions which must be made by the commission. I
visited with a number of members of the commission and they have
told me they have very excellent staff help with the Attorney
General's Office. They are very pleased with that assistance.
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